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Students’ Department
H. P. Baumann, Editor
PENNSYLVANIA C. P. A. EXAMINATION
A correspondent asks for a solution of the following problem taken from the 
examination in general accounting given by the Pennsylvania state board in 
November, 1931:
No. 2. The following budget was approved by the authorities of the city 
of “A” for the year 1930:
Revenues Anticipated
Surplus revenue appropriated................................................. $ 10,000.00
Miscellaneous revenues anticipated:
Franchise tax......................................................................... 17,500.00
Gross receipts tax.................................................................. 10,500.00
Interest on delinquent taxes............................................... 4,000.00





Town hall rentals.................................................................. 1,400.00
Library fines........................................................................... 100.00
Five percent, of gross receipts of bus lines........................... 500.00




Administrative and executive.......................................... $ 8,000.00
Assessment and collection of taxes..................................... 2,500.00
Interest on current loans...................................................... 2,500.00
Town hall.................................................................................... 2,800.00




Health and charities................................................................. 300.00
Streets and sewers:
Cleaning and maintenance of streets................................... 13,000.00
Sewer maintenance................................................................ 7,000.00
Street lighting........................................................................ 14,400.00




Payment of bonds................................................................. 8,500.00
Sinking fund........................................................................... 2,135.94
Instalment of general improvement bonds....................... 9,713.64
Interest on general improvement bonds............................ 21,918.34
Interest on assessment bonds............................................. 41,342.50
Interest on general improvement notes............................... 600.00
Emergency notes................................................................... 6,740.00
Other purposes (contingent)................................................... 49.58
Total................................................................................ $183,400.00
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The city treasurer received cash from the following sources: 
Taxes....................................................................................... $ 95,200.00
Franchise taxes.......................................................................... 16,000.00
Gross receipts taxes................................................................... 10,390.94
Interest on delinquent taxes..................................................... 5,185.41





Town hall rentals....................................................................... 1,203.50
Library fines............................................................................... 108.06
Five percent, of bus receipts.................................................... 336.42
Miscellaneous receipts.............................................................. 3,409.87
Total................................................................................ $150,511.70 
$25,589.36 and franchise taxes in the amount of $3,810.77 were considered as 
collectible accounts receivable.
Revenue deficits are offset against additional revenue realized over amounts 
anticipated.
The following expenditures were reported by the city treasurer for the year:
General government: 
Administrative and executive......................................... $ 9,186.04
Assessment and collection of taxes..................................... 2,341.00
Interest on current loans...................................................... 1,250.00
Town hall................................................................................ 2,822.81




Health and charities................................................................. 745.28
Streets and sewers:
Cleaning and maintenance of streets................................. 12,541.46
Sewer maintenance................................................................ 7,051.44
Street lighting........................................................................ 13,307.95




Payment of bonds................................................................. 8,500.00
Sinking fund........................................................................... 2,135.94
Instalment of general improvement bonds......................... 9,713.64
Interest on general improvement bonds.............................. 17,560.01
Interest on assessment bonds.............................................. 39,142.50
Emergency notes...................................................................  6,740.00
Total................................................................................ $176,095.97
Resolutions were passed for the following transfers from one appropriation 
account to the other:
To:




Health and charities............................................................. 445.28
Sewer maintenance................................................................ 83.14





Cleaning and maintenance of streets................................. $ 22.81
Interest on general improvement bonds............................ 3,060.11
Total................................................................................ $ 3,082.92
The surplus account as of January 1, 1930, had a balance of $22,562.48. 
During the year tax abatements were charged off in the amount of $1,127.44.
Prepare:
(1) Statement of revenues for year showing for each account excess 
revenue or deficit for the year.
(2) Statement of expenditures showing for each appropriation account 
unexpended balances or overexpenditures of appropriations.
(3) Analysis of surplus revenue account for the year.
Solution:
[See pages 468 and 469 for (1) and (2)]
City of “A”
Analysis of surplus revenue account for the year ended December 31, 1930
Balance, January 1, 1930.......................................... $22,562.48
Deduct:
Tax abatements charged off................................... $ 1,127.44
Surplus revenue appropriated to balance budget 10,000.00 11,127.44
Balance.............................................................
Add:
Unexpended balance of appropria­
$11,435.04
tions.............................................. $7,304.03
Less: deficit of revenues realized 
over revenues anticipated..... 3,488.17 3,815.86
Appropriated surplus not used..........
Balance, December 31, 1930.....................................
10,000.00 13,815.86
$25,250.90
In case bonds payable are carried on the general books as liabilities, and the 
sinking fund as an asset, the surplus at December 31, 1930, would be changed 
as follows:
Balance, as above....................................................... $25,250.90
Add bond and note liabilities paid—included in
revenue expenditures:
Payment of bonds................................................... $8,500.00
Sinking fund............................................................. 2,135.94
Instalment of general improvement bonds......... 9,713.64
Emergency notes..................................................... 6,740.00 27,089.58
Balance......................................................................... $52,340.48
Since the item of $10,000 shown as “surplus revenues appropriated” in the 
statement of estimated receipts merely indicates that the city expects to
467
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meet a deficit of $10,000 for the year by using part of its surplus, and is not a 
revenue at all, the statement of revenues might have ended with the line "total 
revenues.” In this way the actual excess of $6,511.83 over the estimated 
receipts would appear, and the surplus statement might be prepared in the 
following form:
City of “A”
Analysis of surplus revenue account for the year ended December 31, 1930
Balance, January 31, 1930 ........................................
Less: tax abatements charged off...........................
Balance...............................................................









Balance, December 31, 1930.....................................
$22,562.48
1,127.44
$21,435.04
$173,400.00
6,511.83
$179,911.83
176,095.97 3,815.86
$25,250.90
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